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Energy sector  
 

Noosa Mining & Exploration Conference 2012 wrap 

The 2012 Noosa Mining & Exploration Conference was held last week with 10 energy 

companies presenting and almost 400 attendees.  Overall, the presenters were upbeat 

about the outlook for energy demand with Asia being the key driver of this growth.  Another 

theme was the interest of larger companies in partnering the small/mid cap companies to 

utilise their balance sheets and expertise to evaluate and develop projects.  These themes 

are consistent with our expectations for the sector going forward and we retain our positive 

disposition to the sector as a whole.  

   

Key points: 

� Strong demand growth for energy over the coming decades with the majority of the 

demand coming from Asian nations.  This view is consistent with the International 

Energy Agency (IEA) and OPEC which are forecasting a 2 million barrel per day 

increase in global demand over this period.  

� There is a significant amount of interest from larger companies wishing to partner with 

the small/mid cap companies – given the scale of a number of the projects this strategy 

makes sense as large amounts of capital are required to develop any successful 

exploration.  

� The key picks to come out of the conference were SXY (A$1.09 TP) and WCL (A$0.53 

TP) given both companies have active exploration programs and significant upside to our 

target prices.  We retain our Buy recommendations on both stocks. 
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Presenters included: 

Aleator Energy (AWD) 

Armour Energy (AJQ) 

Central Petroleum (CPT) 

Cue Energy (CUE) 

Dart Energy (DTE) 

Linc Energy (LNC) 

New Guinea Energy (NGE) 

Senex Energy (SXY) 

Tlou Energy 

Westside Corporation (WCL) 

 

Chart 1 : Performance of listed companies since 1 January 2012 
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Aleator Energy (AWD) 

$0.015 share price, $21.5m market cap 

Brief summary: 

Aleator Energy (formerly Golden State Resources Limited) engages in the exploration of oil and 

gas properties in the United States, and mineral properties in Australia. It holds 100% interest in 

the Golden Eagle project located in Utah, the United States, a 62.1% beneficial interest in the 

Povorotnoye Gas Field, Ukraine, and a 2% Royalty Agreement with Cliff Resources for the 

Johnston Range iron ore project where production is forecast for 2014.   

 

Key points from presentation: 

� New Chairman (John Armstrong) and CEO (Wal Muir) both have extensive oil and gas 

exploration experience 

� The company has acquired a 62% interest in a known gas field (Povorotnoye) in the Ukraine  

� The Ukraine has a high domestic gas price environment with prices currently around 

US$11/mcf  

� Drilling of Pov-105 appraisal well is scheduled for September and the well will take 60-90 days 

to drill to total depth 

� If successful, first gas sales could occur within 12 months, given the project is located very 

close to both a gas plant and gas pipeline infrastructure 

� The company is looking to expand and acquire additional projects in the Ukraine and is 

wanting to have three projects by the end of 2013 

 

Key slides from presentation: 

 

Chart 2 : Located close to infrastructure 

Source:  Company release

Chart 3 : Drilling a discovered gas field 

Source:  Company release



Armour Energy (AJQ) 

$0.235 share price, $70.5m market cap 

Brief summary: 

Armour Energy is focussed on the discovery and development of world class gas and associated 

liquids resources in an extensive and recently recognised hydrocarbon province in northern 

Australia.  Armour has also acquired 13% of Lakes Oil plus farm-in agreements which provide 

access to an additional province in Victoria.  The company intends to ultimately apply proven 

modern Shale Gas technologies to these previously lightly explored areas. 

 

Key points from presentation: 

� Armour has registered Cow Lagoon-1 as a discovery and a resource estimate has been 

completed.  The mean prospective resource for the greater Cow Lagoon is 100.4BCF of gas 

in the Lynott and Reward formations 

� The highly prospective Glyde prospect is now to be drilled and the well will be drilling next to 

an existing well which previously had gas shows 

� The company is learning from every well drilled and is refining its drilling technique with a view 

to being able to drill more efficiently and therefore reduce the well costs 

� Additionally, AJQ is well funded to undertake a significant amount of drilling on a variety of 

targets and there will be plenty of newsflow for investors over the coming year as the 

company executes its strategy 

� In addition to the large acreage position in the Northern Territory, Armour has a mean 

prospective resource estimate of 22.5 Tcf of gas and 0.2 billion barrels of condensate in the 

Queensland acreage 

 

Key slides from presentation: 

 

 

 

Chart 4 : AJQ’s significant acreage position 

Source:  Company release

Chart 5 : Active exploration program 

Source:  Company release



Central Petroleum (CTP) 

$0.115 share price, $159.1m market cap 

Brief summary: 

Central Petroleum Limited is a junior exploration and production company, engaging in the 

exploration for hydrocarbons, helium, and coal/coal seam gas in Australia. The company operates 

a prospective onshore acreage of approximately 270,000 square kilometres, including permits 

already awarded and acreage under application with 250,000 square kilometres under the 

Petroleum Acts and 20,000 square kilometres under the Mining Acts. Its acreage covers the 

majority of the Pedirka Basin within the Northern Territory and South Australia; and the majority of 

the Amadeus Basin, Southern Georgina Basin and Wiso Basin in the Northern Territory. 

 

Key points from presentation: 

� The company has a huge acreage position with prospectivity for conventional and 

unconventional resources, in addition to coal 

� A new board and CEO (Richard Cottee) with a focus on driving shareholder returns  

� Producing oil from the Surprise-1 discovery (via an extended production test) and if the testing 

is successful CTP will design a development program for Surprise.  The company is 

additionally undertaking a 3D seismic program over 82km2 of the Sunrise structure 

� Existing road, rail and pipeline infrastructure is located close to the CTP acreage  

� CTP has received a significant amount of interest from both domestic and international oil and 

gas companies with a view to potentially farming-in to CTP’s acreage.  These discussions are 

continuing 

 

Key slides from presentation: 

 

 

 

Chart 6 : Significant acreage position in central Australia 

 
Source:  Company release

Chart 7 : Value drivers 

 
Source:  Company release



Cue Energy Resources (CUE) 

$0.16 share price, $111.7m market cap 

Brief summary: 

Established in 1981, Cue Energy Resources is an oil and gas exploration and production 

company with a regional focus on SE Asia and Australasia.  The company has petroleum assets 

in Papua New Guinea, Indonesia, New Zealand and Australia. CUE has grown over recent years 

through a mix of acquisitions and discoveries resulting in its current portfolio.  It is Cue Energy’s 

intention to continue to grow through hydrocarbon exploration and production.  

 

Key points from presentation: 

� CUE is a profitable business thanks to its producing acreage spread across New Zealand, 

Indonesia and PNG 

� Production net to CUE (before Government take, tax and royalties) is approximately 3,000 

bopd  

� The company also has a cash position of A$34m and no debt and a number of quality joint 

venture partners 

� There are number of high impact targets located in the off-shore Carnarvon basin in addition 

to further appraisal drilling at a number of the company’s producing fields 

 

Key slides from presentation: 

 

 

 

 

Chart 8 : Location of CUE’s acreage 

 
Source:  Company release

Chart 9 : CUE’s producing assets 

Source:  Company release



Dart Energy (DTE) 

$0.155 share price, $119.2m market cap 

Brief summary: 

Dart Energy is focused on the development of coal bed methane in Australia, Asia and Europe.  

The company has offices in Singapore, Australia, China, India, Indonesia, Vietnam, Scotland and 

Poland servicing a portfolio of quality projects, assets and opportunities.  The company’s activities 

are in energy constrained markets with large populations and high forecast demand growth 

resulting in high values for gas. 

 

Key points from presentation: 

� Large portfolio of assets spread across the globe with the intention of spinning off the 

overseas projects into Dart International 

� Significant potential for reserves in markets with gas prices well above those in Australia and 

gas flow testing occurring on a number of the projects 

� Domestically DTE has prospective resources of 12.3Tcf and is planning to drill a pilot well with 

JV partner Santos and is also awaiting approvals to commence pilot production wells in 

Newcastle 

� Greenhouse JV to supply gas for a small scale heat and power plant - price was set at 

A$7.50/GJ which is attractive given current domestic pricing 

� Strong cash position of A$122m (~$0.155 per share) with which to further advance the 

company’s prospects 

 

Key slides from presentation: 

 

 

 

 

 
 

Chart 10 : DTE’s NSW acreage position 

Source:  Company release

Chart 11 : DTE’s international assets 

Source:  Company release



Linc Energy (LNC) 

$0.60 share price, $302.7m market cap 

Brief summary: 

Linc Energy (LNC) is a globally focused, diversified energy company with a strong portfolio of 

coal, oil and gas deposits.  Linc Energy is the global leader in Underground Coal Gasification 

(UCG), which delivers a synthesis gas feedstock to supply commercially viable energy solutions 

through gas turbine combined cycle power generation, Gas to Liquids (GTL) Fischer-Tropsch 

processing and Enhanced Oil Recovery.  Linc Energy has constructed and commissioned the 

world’s only UCG to GTL demonstration facility located in Queensland, Australia. Linc Energy also 

owns the world’s only commercial UCG operation, Yerostigaz, located in Uzbekistan.  Linc Energy 

is on a rapid global expansion path to commercialise its portfolio of resources, with established 

offices in the United States, the United Kingdom, Europe and Australia.  Linc Energy is also listed 

on the United States via the OTCQX (LNCGY). 

 

Key points from presentation: 

� LNC has significant oil and gas tenure in Australia and the United States. Sales from the oil 

division should provide A$110-130m in cashflow per annum and cover the costs of the other 

subsidiaries (excluding some oil and gas capital requirements) 

� The Gulf Coast of the US is the key focus to development activities due to short payback and 

development cycle times. LNC has 14 operating oil fields in the Gulf Coast Onshore and 

Inland Waters regions, currently producing ~4000 BOPD (gross), with the aim to produce 

6,000-7,000 BOPD by year’s end (December 2012)  

� The company has three oil leases covering over 19,000 acres in the North Slope region of 

Alaska with 17.5m barrels of 1P reserves and an estimated 1.2b barrels of oil in place 

� The company also plans to utilise Enhanced Oil Recovery, or EOR, methods to sweep 

stranded oil from existing or older reservoirs. The use of EOR techniques on older oil fields 

will allow LNC to increase the amount of recoverable oil from a conventional field by 10 to 

20% to generate considerably higher cash flows 

� UCG operations have been ongoing at the Chinchilla facility since 1999, and the first liquid 

hydrocarbons were produced in 2008. Today, the facility’s 5th generation gasifier is 

operational, and syngas feeds from multiple gasifiers simultaneously to produce diesel and A1 

jet fuel 

� LNC is continuing to explore a number of options with regard to the company’s coal assets, 

including full divestment and partial divestment/joint venture opportunities with interested 

parties 

� The cash burn has been reduced, but is still large at $20m per quarter 

 

Key slides from presentation: 

Chart 12 :  Gulf Coast O&G Tenements 

Source:  Company release

Chart 13 :  Chinchilla UCG to GTL demonstration facility 

Source:  Company release



New Guinea Energy (NGE) 

$0.041 share price, $34.7m market cap 

Brief summary: 

New Guinea Energy, listed on the Australian Securities Exchange (ASX) and the Port Moresby 

Stock Exchange, is focused on petroleum exploration and production in Papua New Guinea.  The 

company possesses six onshore licences encompassing 44,800 km2 which represents one of the 

last available highly prospective, onshore, non-aligned acreage positions in SE Asia. To date 

there has been 1 billion barrels of oil and 15 Tcf of gas discovered in adjacent licences.  NGE has 

farm-in agreements on two of its six blocks (PPL 268 and 269) with a subsidiary of Talisman 

Energy.  NGE is advancing its exploration programs on its four remaining wholly owned licences. 

 

Key points from presentation: 

� Strategically located assets in close proximity to existing oil and gas fields which cover 

44,800km2  

� Asset sale and royalty (PPL277) to ExxonMobil and Oil Search releases cash ($15m) to NGE, 

eliminates drilling expenses and provides upside if exploration is successful 

� Drilling is planned on PPL268 and PPL269 with JV participants Talisman and Mitsubishi in 

2013 

� The company will look to replicate its farm-out strategy on its 100% owned PPL265, PPL266 

and PPL267 blocks 

 

Key slides from presentation: 

 

 

 

 

Chart 14 : NGE’s acreage locations 

Source:  Company release

Chart 15 : Achieved and upcoming milestones 

Source:  Company release



Senex Energy (SXY) 

$0.67 share price, $761.3m market cap 

Brief summary: 

Senex Energy is an ASX 200 listed company with a thriving oil business and an impressive 

acreage position in Australia’s largest onshore energy precinct – the Cooper Basin.  Following a 

successful exploration appraisal and development program in 2011/12 the company has achieved 

significant growth in both oil reserves and production.  Senex is an early mover in Australia’s 

unconventional gas industry, delivering encouraging results from its targeted unconventional gas 

exploration program and has a massive gas resource position.  The company also has 

strategically located coal seam gas acreage in the Surat Basin. 

 

Key points from presentation: 

� Good early results from the company’s first unconventional well Sasanof-1 with gas and 

liquids flowing to surface.   The prospective net gas in place for PEL516 is over 100Tcf  

� Following the capital raising ($155m), SXY will drill 12 unconventional wells over the next 18 

months in both the southern and northern parts of the Cooper Basin – with a 2C resource 

booking targeted for 2012/2013 

� SXY will also undertake a 20+ conventional oil drilling program including exploration and 

appraisal wells 

� The company successfully discovered a new oil field with Mustang-1 (SXY 60%) and further 

drilling is planned to better define the size of the field and increase the company’s production 

� The oil pipelines will come online shortly and reduce weather related production risks and also 

reduce the operating cost per bbl of oil delivered 

 

Key slides from presentation: 

 

 

 

 

 
 

Chart 16 : Significant unconventional acreage position 

Source:  Company release

Chart 17 : Forward exploration program 

Source:  Company release



Tlou Energy (Unlisted) 

Brief summary: 

Tlou Energy is a coal bed methane (CBM) company with operations in one of the most exciting 

and underexplored CBM regions in the world – Southern Africa.  Tlou Energy now has one of the 

most advanced CBM projects in the region and is rapidly progressing its Botswana fields, while 

also exploring further opportunities in other southern African countries. 

 

Key points from presentation: 

� Attractive southern African energy market where there is a strong push to diversify away from 

coal as an electricity source 

� Botswana is a stable fiscal regime with supportive stakeholders 

� The company has acquired a large CBM acreage position and has already undertaken a 

significant amount of work on the assets to date which has de-risked the projects 

� There are numerous commercialisation options available to the company which would provide 

significant cash flow given the high gas prices in the region 

� Large multi-nationals are now taking an active role in Botswana with Origin Energy, Sasol and 

Exxaro all undertaking exploration activities on their ground 

� A strong board and management team with a highly successful track record 

 

Key slides from presentation: 

 

 

 

 

 
 
 

Chart 18 : Location of the company’s projects 

 
Source:  Company release

Chart 19 : Central Karoo resource statement 

Source:  Company release



Westside Corporation (WCL) 

$0.35 share price, $124.4m market cap 

Brief summary: 

WestSide Corporation is a publicly listed Brisbane-based Coal Seam Gas (CSG) explorer and 

producer with certified reserves and a diversified portfolio of projects in Queensland.  The 

company operates the Meridian Seam Gas CSG gasfields 160km west of Gladstone in 

Queensland’s Bowen Basin in joint venture with Mitsui E&P Australia and has operating interests 

in other CSG exploration tenements in the Bowen and Galilee basins. WestSide is strategically 

well positioned to take advantage of the potential value of its resources from marketing 

opportunities to downstream industrial applications including export LNG and access to Australia’s 

domestic gas market. 

 

Key points from presentation: 

� Production is ramping up at the 51% owned Meridian SeamGas project with gas sales of over 

13.4Tj/d (on a gross basis) which was up 53% since January 

� New well performance is improving and two wells are producing gas at a rate greater than 

1mmcf/d 

� The company has approximately 200PJ of 2P uncontracted gas at a time when we are seeing 

companies developing the LNG projects seeking to procure third party gas   

� The current gas contracts roll off in 2014/2015 when gas prices are expected to be 

significantly higher than current levels as the LNG projects come online 

� LNG non-exclusive due diligence is progressing but there remains no definitive timeframe, or 

certainty that an offer will be forthcoming 

� The current offer equates to $0.53 per share following the dilution from the capital raising. 

 

Key slides from presentation: 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Chart 20 : Meridian SeamGas production 

Source:  Company release

Chart 21 : Strategically located assets 

Source:  Company release
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